" -doesn't have';
K also very co
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ASSETS
Savings

1_7The'way out

CDs 7,0
[RAS $20,000
. .Mutual funds $24,000
- $370,000 -
‘Pérsonal property - $15,000 .
o Autos - . $7.000.
~ TOTAL ASSETS ' $458,000
. LIABILITIES :
_-Mortgage' . $100,000
- Carloans’ ~__$1,000

TOTAL I.IABII.ITIES $107 000

TOTAL NET WORTH $351 000

MON HLY EXPENSES
: income taxes - '

3 | Ifshe wa|ts

$50

'GET WITH THE PLAN

onal-finance professionals offer readers & financial road map

—year old woman wants to turn her attentlon to retlrement She
' ave a pension commg to her. when she stops workmg She is

he Essex County woman should consmer consoildatmg he _urrent mqrt- g
jage and her car loan by reﬂnanc:ng, which.would give her lower monthly '
payments.and the ability to free up ‘cash:’She also should consider work-
ing as long as she can to enable her to get higher benefits from Social
.Securtt -and--her pensmn

'_,DELAYING RETIREMENT

Violet, 55, would like to retire when she’s 62. But Ieavmg work at that -

-time would mean a substantiafly smaller pension and reduced Social
;‘Secunty benefits. If she instead delays retirement until age 65, she’ll

rease.h her.overall i income nearly 50 percent. Here’s a fook at how her

income sources would | increase if Violet works just three years longer,

AGE B PENsrou SOCIAL SECURITY TOTAL

62 $418 ~ $881 $1,299

65 . $656 ‘ $1,283 $1,939
Dollar in¢réase $238 $402 $640

Cif she waits. , :
'_unt:l age 65 S SRR _
" Percent increase :-_ ' 56.9% 45.6% 49.3%

THE STAR-LEDGER, SQURCE: Douglas Buerr, CFP and CPA/PFS



.BY KARIN PRICE MUELI.En R e "t is certainly in her best mterest to work untﬂ age 65

~ STAR-LEDGER STAFF - since she would receive an. additional $640 per month,’

Violet is trying to get oit more sohd financial footmg' Duerr says. “This is a significant increasé and- will: cer

The 55-year-old Essex County womén h n separal ed tainly improve her quality of life in Tetirément,” . -

from her husband for eight years, and her divorce should . “Bven if Violet does work until age 65, Duerr says she

“be ﬁnal in’ two months. Her_soon—to be ex has no assets may still need to consrder working- part time to supple
( R L ment. her pensmn and Somal Securlty income. -

Violet has great concerns abott debt She recenth

: pard' off $3 500-in credit card debf from her savings, an

' a new car in a few years —_ even though sh(

The car loan has about $7 000 remalnlng ‘Giver
‘left on these two loans; Duerr says she
ut consolidating. .
Duerr says' Violet could probably get a tradxtlona
mortgage from several New Jersey banks that “offer ¢
- lower interest rate to people who earn a moderate in
.come. For example, Duerr found one offenng a tradrtrona
- "30-year mortgage at a rate of 5.75 percent a quarter pomt
: ';-;-.less than the current mortgage B

= This move would Jower her mortgage payrnent anc
~free up additional money. that she coutd set ‘aside for
down payment on a new car.

Violet doesn't have manj investments, and while sh(
needs to keep some funds: on hand for ‘an emergency
-+ Puerr says she nieeds to consider lnvestf f 1
ash in other mVestments for greater growt

Get Wzth the Plan mvolves reqders an
ng their persmmlﬁnancial information in ez
‘advice froma professzonal The feature- i desi iHumi-
“nate perscmal ﬁmnce concepts and isn’t
.. tual financial planning or dedicated profes ;
. Readers who would like to participate may- contact Kann
" Price Mueller af kmueller@starledger.com.

financial specrahst with Duerr'& Duerr m
help Vrolet make the most of her resources so ‘she can * *

Vlolet is: ehgrble to recelve a: p
ployer Whether she works until age
not, be eligible for & full pension, bec
worked enough years at this' ernplo

a month_. LIf sh waited until age 65'

“to receive $656 2 month. Social
source of retlrement money. At a)
a month, but if she waits untﬂ age 6
$1,283. o



