GET WITH THE PLAN

Personal fmance professxona[s offer readers a fmancnal road map
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Hanna, 37, and M!IO 39 have done very. well w:th thelr fmances ;s :’_far, but now the game has changed
__-They have just, had twins, ‘and they are not-sure what it will mean. for their money plans ‘The couple want
'rto save for co[!ege, afford the cost of day care and Stl" retlre at age 60 S S

' 401(|<)
' Mutual fund'

(3 729 887 |

..:--'$'379 ooo_ 4§14
1ES $379,000 | Th
'nm$1‘_350 882 | €

B T T T R i FU M S 3%

Gifs T I00 | mesmmisosm  souRce: oo uem o ans s




=IRAs .~.$251 758 in. ) a
deposit; $42,000 in savings and $8, 000 in checkmg

The Star-Ledger tapped Douglas Duerr, a certified fi-
nancial planner and certified public accountant/personal
financial specialist with Duerr & Duerr in Montville, to
help the couple tackle the money changes parenthood
brings.

“Their portfolio of assets is one which most
60-year-olds would be proud of, and they have accom-
plished this prior to either one of them turning 40,” Duerr
says.

Hanna and Milo have done an excellent job saving in
both of their retirement plans, as well as in brokerage ac-
counts and savings accounts, Duerr says. At the same
time, they have been paymg additional principal pay-
ments on both their primary residence and vacation
home mortgages. Duerr says even though they have done
an admirable job of amassing assets and minimizing debt,
there are several things they need to do to solidify their fi-
nancial position.

“Their spending habits currently allow them to save
approximately $45,000 a year after maxing out in their
401(k) plans, Duerr says. But those savings are likely to be
significantly lowered as some of the extra funds will be
used toward the new expenses related to having a family.

One of their goals is to set aside enough funds to pay
for each child’s college education at a state school. Based

' says
‘sonal mvestments they should be in good shape i they

upon the current average ‘cost of a m state public.co ge'
adlusted annually for'a 65 percent increase. in-costs,
‘Hanna and Mllo' need to save ‘$320 per month’.’ Duerr says

continue to save the maximum amounts aliowed in their
retirement plans and if they save just half of what that

‘have previously ‘done outside of those plans — due to

their newly increased expenses — they could save almost
$6.5 million by the time they. are 60, Duerr says. This as-
sumes they will achieve an average 8 percent rate of re-
turn prior to retirement.

Duerr thinks they'll do even better, in part because
both of their mortgages will be paid off by the time they
retire. Without the mortgage expense, their income needs
in retirement will drop considerably. This additional dis-
posable income can then be used for additional hobbies
and travel in retirement, he says. '

One essential thing the couple needs is to draw up ¢
will and establish a guardian for the kids. Duerr suggests
they also establish a trust in case Hanna and Milo die be-
fore their kids are fully grown. Additionally, Hanna anc
Milo need to name a trustee who would manage the
money in such a trust.

Get With the Plan involves readers anonymousty divulg-
ing their personal financicl information in exchange for free
advice from a professional. Readers who would like to par-
ticipate may contact Karin Price Mueller at
kmueller@starledger.com.



