GET WITH THE PLAN"

Personal-finance professronals offer readers a financial road map-

The sﬂua’uon

Jeff and. Tom are a: same—sex couple in a New jersey civil union. They have great concerns about protect-
ing each other both financially and Iegally, and they want to make sure they are covenng all the bases.
In the long’ term, they:would like to retare at age 50, and a short-term goal is to move from their urban
condo to a more suburbar ocale '

Mortgage

"lmeans the funds wrll all be't;

Tom credit card

: $3,400.

TOTAL. LIABILIT!ES $275 731
TOTAL NEI' WORTH $224 975'

om: $82, ooorflefr‘$13o 000

MONTH Y EXPENSES

| The way out .

' he Hudson County couple are: domg a very good job saving, and they
hi ood nest egg if theéy continue on their current path. They
make sure their benéficiary des:gnatlons are, updated and they
raft wnlts that reflec 'helr wishes. They also.need more disability
: e to. mamtam thelr !lfestyle should

dvantage of their Roth 401(k) plans at

when you retire,-the:money is taxable.

e investing already-taxed money, which
ax-free when withdrawn at fetirement. Here's
a look:at how Jeff's: Roth 401(k} account could grow compared wrth a
tradltlona[ 4@1(1() plan

-ASSUMPTIONS
© Annual savings: $15,500 -

Rate of return: 8 percent
Tax rate today: 25 percent _
Tax rate in retrrement 25 percent :

o ,§ Tradltlonal 401(k) Q Roth 401(k} - -

Income aites %2, 188,_ el L
Housing . $3,261 "1 $2,645,121
- Utilies -~~~ $415 :

Food -~ = = "‘f-"-$620_

Personal care . $130

Tansportation._____ $310

Medical - %290,

Credit card . $525

Entertammentivacatrons._ §4

Mrscellaneous
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VS you.to save pre-tax’ dollars, which lowers - .
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“We're unsure how we should' _
manage our assets to ensure that we - |

don’t create an unfavorable tax situa-

tion,” Jeff says. “We'd both liketores |
" tire by age 50, live near tle octan and ~\ .-
“buy a boat. We may continue to work-

i part-time during retirerent.”

cate from t

The couple do not plan to. have, ' : re g
_ chxldren but.-they would like to relo-. -y f‘f id
rban condo in Hud " ensure th

Tdm 27, and Jeff, 25, have entei'ed e .DO fTYOURSELF

. mto a ClVﬂ union in- New Jersey, but
~ they're worried ‘about . their financial e
fate at the hands of the federal gov- o

- For more estate-plannmg
> guidanice for same-sex o
.unmarried couples, check out -
.- the American College of

K Trust and Estate Counsel

_ _same X couples they caxmot leave
any 1tems unaddressed " Duerr says.

They bothfthought then' employer'

p was in their: dlsabmty coverage:

theyre excellent savers.
“However as a same-sex couple,

faced by ‘many same-sex couples
Duerr says the couple are on their.
. way to -reaching their goals, and

r Or with your bank’ or'ﬁ-
nancial institution,” :
Duerr suggests they also get a

+ copy of the retirement plan paper-

work for their records, as this paper-

cated pmfesswnal admce Readers who
would like to participate may contact.
Karin Price Mueuer aft -
kmueller@starledger.com.



