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GET WITH THE PLAN

Personal-finance professionals offer readers a financial road map

The situation

Jerry, 42, and Ona, 41, are saving for coliege educations that are spread pretty far apart. Of Jerry’s two
children from a previous marriage, he's already paying one tuition, and bilis for a second one will start
rolting in the fall. The couple also have a 3-year-old, and they want to start saving now. The couple are
also concerned about their retirement savings strategies.

Net worth The way out

ASSETS

Checking/savings ~ $135,700 The Mornmouth County can reach their goals thanks to a combination
Money market $33,305 ;| Oof their savings, income and lack of debt. They should be able to afford
CDs $73,357 the college educations with a little forward planning, and they can start

setting aside more for retirement to make sure their safety net is large

401(k) $440,470 . .

Mutual funds 540,271 enough. Most importantly for today, though, the couple needs a will.
Brokerage account  $63,916 | BOQST RETIREMENT SAVINGS

Home $470.000 | |f Jerry and Ona keep saving at their current rate of about $11,000 a
Property/autos $23,000 | year combined, they have a good shot at being comfortable in

TOTAL ASSETS  $1,280,019 | retirement. But rather than take chances, Doug Duerr recommends they
LIABILITIES increase their savings. This chart shows how their balances would change

Mortgage $68,969 if they instea'd contributed the maximum to their plans eagh year. it'
TOTAL LIABILITIES  $68.069 | assumes their accounts woulq grow for 20 more years, until they're in
' their early 60s, and they receive an average annual rate of return of
TOTAL NET WORTR $1,211,050 | 7 parcent, It does not assume they make $5,000 a year catch-up
Budget contributions after age 50 or that they up their contributions when the
IRS allows higher savings in the future.)

ANNUAL INCOME:
Jerry: $115,000

Ona: $150,000 3,000

In thousands of dollars

MONTHLY EXPENSES
Income taxes $5.025 Maximum contribﬁtion 2.300
Housing/utilies $2,340 !

¢ 2,000
Food $570 Current contribution e :
Child support $750 L 1,500
Day care $832 S
Tuition bills $700 1,000
Personal care $215 | 500
Transportation £235
Medical $155 D 0
Entertainment/vacations $135 ;2008 2010 2012 2014 2016 2018 2020 2022 2024 2026
Gifts/charity $75
Miscellaneous $50 | THE STAR-LEDGER SOURCE: Doug Duerr, Duerr & Duerr

- College costs far apart,
but not too much for pair



goal of éiécumiﬂatmg the
'day’s_dollars they would

;'ﬂnanczal planmng or dedicated proféészénal advice.
aders who would like to participate may contact Kann

earmarked ‘two of their 1
e Mueller at kmueller@starledger com.”

" $52,000, for college.



